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Independent Auditor's Report

Raymond Chabot
Grant Thornton LLp

City Park Place, Suite 200

1900 City Park Drive
Ottawa, Ontario
K1J 1A3

To the Members of T 6132362211
Ottawa Convention Centre Corporation / Société du Centre
des Congres d'Ottawa

Opinion

We have audited the financial statements of Ottawa Convention Centre
Corporation / Société du Centre des Congrés d'Ottawa (hereafter "the Centre"),
which comprise the statement of financial position as at March 31, 2025, and the
statements of operations, changes in net assets and cash flows for the year then
ended, and notes to financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Centre as at March 31, 2025, and the results
of its operations, its remeasurement gains and losses and its cash flows for the
year then ended in accordance with Canadian public sector accounting standards.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
"Auditor’s responsibilities for the audit of the financial statements" section of our
report. We are independent of the Centre in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other matter — Comparative information audited by a predecessor auditor

The financial statements of the Centre for the year ended March 31, 2024 were
audited by another auditor who expressed an unmodified opinion on those
statements on June 20, 2024.

Member of Grant Thornton International Ltd
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Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with Canadian public sector accounting
standards, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing
the Centre's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Centre or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Centre's
financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’'s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

— ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

— Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Centre’s
internal control;

— Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management;



— Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Centre's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Centre to cease to
continue as a going concern;

— Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

fugmond, Hobite oot Thorrit, L0 f

Chartered Professional Accountants,
Licensed Public Accountants

Ottawa, Ontario
July 2, 2025
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Ottawa Convention Centre Corporation / Société du Centre des

Operations
Year ended March 31, 2025

Revenues
Food and beverage
Space rental
Commissions
Advertising
Interest

Expenses
Direct
Facilities
Selling, general and administrative

Excess of revenues over expenses before other revenues (expenses)

Other revenues (expenses)
Interest on long-term debt
Amortization of deferred contributions related to tangible capital
assets
Amortization of tangible capital assets

Excess of revenues over expenses

2025 2024
$ $
11,809,833 13,541,033
6,477,703 6,071,642
3,521,695 3,008,128
696,213 611,364
484,483 438,320
..22,989,927 23,670,487
8,659,440 9,739,703
6,897,533 6,496,103
4,431,584 3,901,632
19,988,557 20,137,438
...3,001,370 3,533,049
(1,015,936)  (1,025,687)
3,977,726 3,731,477
(5,218,952) _ (4,773,166)
(2,257,162) _ (2,067,376)
744,208 1,465,673

The accompanying notes are an integral part of the financial statements.



Ottawa Convention Centre Corporation / Société du Centre des

Changes in Net Assets
Year ended March 31, 2025

2025 2024

$ $

Net assets, beginning of year 13,076,590 11,610,917
Excess of revenues over expenses 744,208 1,465,673
13,820,798 13,076,590

Net assets balances, end of year

The accompanying notes are an integral part of the financial statements.



Ottawa Convention Centre Corporation / Société du Centre des

Cash Flows
Year ended March 31, 2025

OPERATING ACTIVITIES
Excess of revenues over expenses
Non-cash items
Amortization of tangible capital assets
Amortization of deferred contributions related to tangible capital
assets
Changes in working capital items
Trade and other receivables
Prepaid expenses
Trade payables and other operating liabilities
Deferred revenue and deposits

Cash flows from operating activities
INVESTING ACTIVITIES

Acquisitions of tangible capital assets and cash flows from investing
activities

FINANCING ACTIVITIES
Capital contributions received
Repayment of long-term debt

Cash flows from financing activities

Net increase in cash
Cash, beginning of year

Cash, end of year

2025 2024
$ $
744,208 1,465,673
5,218,952 4,773,166
(3,977,726)  (3,731,477)
1,683,652  (1,114,256)
(18,514) (19,768)
(53,196) 173,327
45,424 (5,386)
...3.642,800 1,541,279
._(2,584,257)  (1,764,721)
776,973 1,285,000
(214,063) (204,313)
562,910 1,080,687
1,621,453 857,245
10,224,815 9,367,570
11,846,268 10,224,815

The accompanying notes are an integral part of the financial statements.



Ottawa Convention Centre Corporation / Société du Centre des

Financial Position
March 31, 2025

2025 2024
$ $
ASSETS
Current
Cash 11,846,268 10,224,815
Trade and other receivables (Note 3) 1,663,900 3,347,552
Prepaid expenses 170,271 151,757
13,680,439 13,724,124
Long-term
Tangible capital assets (Note 4) 119,495,670 122,130,365
133,176,109 135,854,489
LIABILITIES
Current
Trade payables and other operating liabilities (Note 6) 3,027,874 3,081,070
Current portion of deferred revenue and deposits 3,714,036 3,551,561
Current portion of long-term debt 224,284 214,071
6,966,194 6,846,702
Long-term
Deferred revenue and deposits 513,758 630,809
Long-term debt (Note 7) 27,583,238 27,807,514
Deferred contributions related to tangible capital assets (Note 8) 84,292,121 87,492,874
119,355,311 122,777,899
NET ASSETS 13,820,798 13,076,590
133,176,109 135,854,489
The accompanying notes are an integral part of the financial statements.
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Ottawa Convention Centre Corporation / Société du Centre des

Notes to Financial Statements
March 31, 2025

1 - GOVERNING STATUTES AND NATURE OF THE CENTRE

The Centre was incorporated by a special act of the Ontario Provincial Legislature. The mandate of the
Centre is to operate, maintain and manage an international class convention centre facility in the City
of Ottawa in a manner that will promote and develop tourism and industry in Ontario. The Centre is
exempt from income taxes.

2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The Centre's financial statements are prepared in accordance with Canadian public sector accounting
standards in the CPA Canada Public Sector Accounting Handbook. The Centre has elected to apply
the accounting standard recommendations applicable solely to government not-for-profit organizations
in Sections PS 4200 to PS 4270 of the CPA Canada Public Sector Accounting Handbook.

Accounting estimates

The preparation of financial statements requires management to make estimates and assumptions that
affect the amounts recorded in the financial statements and notes to financial statements. These
estimates are based on management's knowledge of current events and actions that the Centre may
undertake in the future. Actual results may differ from these estimates.

Revenue recognition
Contributions

The Centre follows the deferral method of accounting for contributions. Under this method,
contributions restricted for future period expenses are deferred and are recognized as revenue in the
year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue
when received or receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

Food, beverage and space rental, advertising and commissions

The Centre's revenue from food, beverage and space rental is recognized when persuasive evidence
of an arrangement exists, the related goods or services are provided to the customer, the price to the
customer is fixed or determinable and collection is reasonably assured. Advertising revenue is
recognized in the year in which the advertising is provided to the customer. Commission revenue is
recognized in the year in which the related event is held. Deferred revenue and deposits represent
amounts received in advance from customers in relation to services to be rendered in future periods.

Interest

Interest income is recognized on a time apportionment basis.
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Notes to Financial Statements
March 31, 2025

2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial assets and liabilities

Initial measurement

The Centre recognizes a financial asset or a financial liability on the statement of financial position
when, and only when, it becomes a party to the contractual provisions of the financial instrument.
Unless otherwise stated, financial assets and liabilities are initially measured at cost.

Subsequent measurement

At each reporting date, the Centre measures its financial assets and liabilities at amortized cost
(including any impairment in the case of financial assets).

The Centre determines whether there is any objective evidence of impairment of the financial assets,
for both financial assets subsequently measured at amortized cost and financial assets subsequently
measured at fair value. Any financial asset impairment is recognized in the statement of operations
and, in the case of a financial asset classified to the fair value category, the reversal of any net
remeasurements is presented in the statement of remeasurement gains and losses when an
impairment is recognized.

Tangible capital assets

Tangible capital assets acquired are recorded at cost. When the Centre receives contributions of
capital assets, their cost is equal to their fair value at the contribution date plus all costs directly
attributable to the acquisition of the tangible capital assets, or at a nominal value if fair value cannot be
reasonably determined.

Amortization

Tangible capital assets are amortized over their estimated useful lives according to the straight-line
method over the following periods:

Periods
Building 40 years
Software 5 years
Furniture, equipment and fixtures 10 years
Technology network 15 years

Write-down

When the Centre recognizes that a tangible capital asset no longer has any long-term service potential,
the excess of net carrying amount of the tangible capital asset over its residual value is recognized as
an expense in the statement of operations.
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Notes to Financial Statements
March 31, 2025

3 - TRADE AND OTHER RECEIVABLES

Trade accounts receivable (a)
Indirect taxes receivable

2025 2024

$ $
1,588,375 3,346,443
75,525 1,109
1,663,900 3,347,552

(@) As at March 31, 2025, amounts owing from one customer represent 33% of the total trade
accounts receivable (no amounts owing from one customer represent more than 25% of the total

trade accounts receivable as at March 31, 2024).

4 - TANGIBLE CAPITAL ASSETS

2025 2024

Accumulated Net carrying Net carrying

Cost amortization amount amount

$ $ $ $

Land 753,263 753,263 753,263
Building 170,840,512 59,721,182 111,119,330 115,390,343
Technology network 2,476,912 2,311,785 165,127 330,255
Furniture, equipment and fixtures 17,097,805 9,695,519 7,402,286 5,592,215
Software 288,557 232,893 55,664 64,289
191,457,049 71,961,379 119,495,670 122,130,365

5 - CREDIT FACILITY

The credit facility, for an authorized amount of $3,000,000, bears interest at the prime rate (4.95%;

7.20% as at March 31, 2024) and is subject to renewal annually.
The credit facility is secured by a general security agreement on all property.

6 - TRADE PAYABLES AND OTHER OPERATING LIABILITIES

2025 2024

$ $

Accounts payable and accrued liabilities 2,523,405 2,731,176
Salaries payable 504,469 349,894
3,027,874 3,081,070

Government remittances (other than income taxes) total $65,673 as at March 31, 2025 ($564 as at
March 31, 2024).
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Notes to Financial Statements
March 31, 2025

7 - LONG-TERM DEBT

On May 4, 2018, the Centre was granted a release of its obligation to repay a $40,000,000 loan plus
interest to the Ontario Financing Authority (the “OFA”). The release was for the full amount of any
outstanding principal and interest totalling $51,628,557 as of the effective date of March 31, 2018. As a
result, a new agreement was signed requiring the Organization to make annual payments of
$1,000,000 to the OFA in perpetuity subject to the Organization’s ability to make such payments and
the guarantee it obtained from the Ontario Ministry of Heritage, Sport, Tourism and Culture. At the time
of the agreement, the future cash flows related to this obligation were valued at the Net Present Value
of a perpetuity using a 3.63% discount rate (which was based on the Province of Ontario’s 25-year
borrowing rate at that time plus a 0.5% premium reflecting the Organization’s credit risk) and disclosed
below totalling $27,583,238.

As part of the new agreement with the OFA, the Centre obtained a guarantee from the Ministry, a
related party through common control, to pay any shortfall in the required annual payment each year to
the OFA on behalf of the Centre. The Centre is not obligated to repay any amounts paid by the Ministry
under this guarantee.

The new agreement with the OFA also requires the Centre to make additional annual payments to the
OFA to the extent excess cash flow from operations permits. The agreement with the OFA stipulates
that the amount of any such additional payment will be negotiated annually by the Centre and the OFA
based on actual operating results for the particular year as well as taking into consideration the
Centre’s three-year plan, including its capital plan.

2025 2024
$ $
Present value of non-interest bearing obligation to pay $1,000,000 per
year to the OFA in perpetuity, discounted at a rate of 3.63% per
annum 27,583,238 27,583,238
Debt related to acquisition of technology services network, bears
interest at 4.73%, payable in monthly blended instalments of $19,167,
maturing March 2026 224,284 438,347
27,807,522 28,021,585
Current portion 224,284 214,071
27,583,238 27,807,514
8 - DEFERRED CONTRIBUTIONS RELATED TO TANGIBLE CAPITAL ASSETS
2025 2024
$ $
Balance - Beginning of the year 87,492,874 89,939,351
Contributions from the Ontario Ministry of Heritage, Sport, Tourism
and Culture 776,973 1,285,000
Amortization of deferred contributions related to tangible capital assets
(3,977,726) (3,731,477)
84,292,121 87,492,874

Balance - End of the year
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Notes to Financial Statements
March 31, 2025

9 - RELATED PARTY TRANSACTIONS

The Centre is related to all Province of Ontario ministries, agencies, and crown corporations. The
Centre is also related to its key management personnel, their close family members and entities over
which a key member of management (or a close family member) exercises control or shared control.
Related party transactions were concluded in the normal course of operations and are measured at the
exchange amount, excluding the resulting financial instruments. During the year ended March 31,
2025, the Organization received $776,973 ($1,285,000 in 2024) of contributions from the Ministry to be
used for the purchase of tangible capital assets. Of these amounts, $75,200 is included in accounts
receivable at March 31, 2025 ($2,030,127 in 2024).

10 - FINANCIAL INSTRUMENTS

Financial risk management objectives and policies

The Centre is exposed to various financial risks resulting from its operating, investing and financing
activities. The Centre's management manages financial risks.

During the year, there were no changes to the financial instrument risk management policies,
procedures and practices. The means used by the Centre to manage each of the financial risks are
described in the following paragraphs.

Financial risks

The Centre's main financial risk exposure and its financial risk management policies are as follows

Credit risk

The Centre is exposed to credit risk regarding the financial assets recognized in the statement of
financial position. The Centre has determined that the financial assets with more credit risk exposure
are trade accounts receivable since failure of any of these parties to fulfil their obligations could result
in significant financial losses for the Centre.

Market risk
The Centre's financial instruments expose it to market risk, in particular, interest rate risk:
— Interest rate risk

The Centre is exposed to interest rate risk with respect to financial assets and liabilities bearing
fixed rates.

Debt related to acquisition of technology services network bear interest at a fixed rate and the
Centre is, therefore, exposed to the risk of changes in fair value resulting from interest rate
fluctuations.

The Centre's other financial assets and liabilities do not comprise any interest rate risk since they do
not bear interest.

Liquidity risk

The Centre's liquidity risk represents the risk that the Centre could encounter difficulty in meeting
obligations associated with its financial liabilities. The Centre is, therefore, exposed to liquidity risk with
respect to all of the financial liabilities recognized in the statement of financial position.
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Notes to Financial Statements
March 31, 2025

10 - FINANCIAL INSTRUMENTS (Continued)

Liquidity risk management serves to maintain a sufficient amount of cash and cash equivalents and to
ensure that the Centre has financing sources for a sufficient authorized amount. The Centre
establishes budget and cash estimates to ensure it has the necessary funds to fulfil its obligations.

As at March 31, 2025, the Centre's contractual maturities for financial liabilities (including any interest
payments) are as follows:

Lessthan 6 6 monthsto 1 More than 5
months year 1to 5 years years
$ $ $ $
Trade payables and other operating liabilities 3,027,874
Long-term debt 115,000 115,000 27,583,238
3,142,874 115,000 - 27,583,238

11 - COMMITMENTS

The Centre has entered into facility services and technology services agreements related to the
operations of the Centre, both expiring in March 2026.

Minimum payments for the next year for the facility management fee are $340,000 and for the
technology services agreement are $416,721 adjusted for inflation for the year ending March 31, 2026.

The Centre has entered into a long-term lease agreement expiring on April 30, 2028 which calls for
lease payments of $74,619 for the rental of equipement.

Minimum lease payments for the next four years are $23,564 in 2026, 2027 and 2028 and $3,927 in
2029.

12 - CAPITAL MANAGEMENT POLICIES AND PROCEDURES

The Centre's objective when managing capital is to maintain its ability to continue as a going concern
in order to execute its mandate to operate a world-class convention facility. The Centre's capital
structure is comprised of its net assets, long-term debt and deferred contributions related to tangible
capital assets. The Centre's objective in management of its capital structure is to ensure access to
sufficient cash flow to carry out its ongoing operations and service its obligations.



